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Trends in Principal Financial Indicators (Consolidated)

Billions of yen

Fisca period ended
Operating Income ¥ 2129 ¥ 2196 ¥ 227.7 ¥ 231.1 ¥ 2314
Income before Income Taxes and Other 381 274 286 276 291
Netlhcome 168 128 150 06 158
Comprehensive Income 236 mr 197 137 170
NetAssets . 9m2 8845 850 8697 8605
Total Assets 126338 12541 124144 123235 121356
Net Assets per Share (Yen) 15973 15156 15178 14478 14052
NetIncome per Share (Yen) 775 591 69 491 728
NetIncome per Share (Diluted) (Yen) - - - - =
Consolidated Tier 1 (Common Stock etc) Ratio (Basel Il) (%) 1218 1218 oo - =
Consolidated Tier 1 Ratio (Basel II) (%) 1218 1218 1200 - —
Consolidated Total Capital Ratio (Basel Il) %) 1356 1370 1351 - —
Consolidated Capital Ratio (Basel I) %) - - — 1300 1237
RetumonEquity®%) 18 146 172 124 186
Price Eamings Ratio - - - - —
Cash Flows from Operating Activities 229  (21) 2785 227 737)
Cash Flows fom Investing Activities 310 1692 1372 24 1312
Cash Flows from Financing Activities @s “s) “s) @s @s)
Cashand Cash Equivalents at the End of the Year 9148 6654 5328 1215 809
Number of Employees (Persons) 4140 4145 4165 4236 4300
[Average Number of Temporary Employees excluded from Above] [977] [929] (876] [827] [773]

Notes: 1. The Shoko Chukin Bank and its domestic consolidated subsidiaries account for national and local consumption taxes by way of the tax-exclusion method.
2. "Net Assets per Share,“Net Income per Share,"and “Net Income per Share (Diluted)” (hereafter collectively referred to as “Per Share Data") are calculated based on the
"Accounting Standard for Earnings Per Share” (Accounting Standards Board of Japan Statement No. 2) and the “Guidance on Accounting Standard for Earnings Per
Share” (ASBJ Guidance No. 4).
3. The figure for Net Income per Share (Diluted) is not disclosed because there were no shares with a dilutive effect.
4. The Capital Ratio is calculated as follows:
(Total Net Assets as of the fiscal period-end - Stock acquisition rights as of the fiscal period-end - Minority Interests as of the fiscal period-end) / Total Assets as of the
fiscal period-end x 100
. The Consolidated Capital Ratio is calculated in accordance with Announcement No. 2 of 2008 from the Financial Services Agency, the Ministry of Finance and the Min-
istry of Economy, Trade and Industry pursuant to Article 23, Paragraph 1 of the Shoko Chukin Bank Law (Calculated based on the Basel Il standard starting from the
end of March, 2013). The Shoko Chukin Bank has adopted the BIS international capital adequacy guidelines.
6. Figures for Price Earnings Ratio are not disclosed because the Shoko Chukin Bank is not publicly listed.
7. Number of Employees refers to the number of persons employed (excluding seconded workers).
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Consolidated Balance Sheets

Consolidated Balance Sheets
The Shoko Chukin Bank, Ltd. and Subsidiaries ~ As of March 31,2015 and 2014

Millions of yen Millions of US. dollars
2015 2014 2015 2014

ASSETS

Cash and Due from Banks ¥ 1,045,300 ¥ 843,039 S 8,698 S 8191
Callloansand Bills Purchased nas si0 e o
Monetary Claims Purchased naa o o i
TadngAses sas g0 o 230
vestmentSecurtes o5 oersss o 9120
s sumso  oangsm mosr 00
ForcignExchange T san w 0
OtherAsets 1. oesy s P
TangibleFixed Assets wer w20 w a0
****** suidngs  wsea ese w1
””” eod o maw aamw o
****** lemsedAses 4 & o o
****** ConstuctonmProgress % s &1
””” OtherTngibleFred dssers s s . s
mtangibleFxed Assets Wi et oo s
****** Sofware . mss  ows s o5
””” OtherinngbleFred Asets s 3sis aw s
NetDefnedBenefitAsset wses a6 2 s
DeferredincomeTaxes o2 o7 am e
Customers'Liabiltesfor Acceptances and Guarantees swere g0 81 s
ReserveforPossibleLoanLosses s w08 com 02
Total Assets ¥ 12,633,810 ¥ 12,524,175 $105,132 $121,688
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Pursuant to Article 396-1 of the Companies Act, the material that the Shoko Chukin Bank makes public in accordance with Article 52-2 of the Shoko Chukin Bank Law has been audited by an audit and supervisory board
member.

In addition, the Bank’s consolidated financial statements — the balance sheets, statements of operations, and statements of changes in net assets — have been certified by an audit and supervisory board member
pursuant to Article 193-2-1 of the Financial Instruments and Exchange Act.

Millions of yen Millions of US. dollars

2015 2014 2015 2014
LIABILITIES
Deposits ¥ 5012815 ¥ 4852915 S 41,714 S 47152
Negotiable Certificates of Deposit 111689 %6010 @9 740
Shoko Chukin Bank Debentures 4833180 4824832 w0219 46879
CallMoneyandBillsSold 7210 n613 s 209
Payables under Repurchase Agreements | 6000 - a4  —
Trading Liabilities 4235 15153 s 147
BorowedMoney 1433640 1539581 190 14950
ForeignExchange 66 0 e 0
OtherLiabilites 178444 189354 1484 1839
ReserveforBonuses 455 4477 3 a3
NetDefined Benefit Liability 2549 2Nes0 a2 213 3
Reserve for Retirement Benefits for Directors o o - - =
Reserve for Losses on Refund for DormantBonds so10 4203 41 40 3
Reserve for Environmental Measures 8 23 2 :
OtherReserves 73 e 0o 0 7
Deferred Tax Liabilites s s 9 0 3
Acceptancesand Guarantees 08678 . 88860 81 863
Total Liabilities 11,731,530 11,639,668 97,624 113,094
NET ASSETS
Capital 218,653 218,653 1,819 2,124
CrisisResponseReserve 15000 150000 1248 1457
Special Reserve under the Shoko Chukin BankLaw 100811 - 00811 3335 3804
CapitalSuplus o o 9o 0
Retained Earnings 118223 o719%8 93 1041
TreasuryStock aos a5 ® ©
Total Shareholders’ Equity 886,672 875,656 7378 8,508
Unrealized Gains on Other Securities 17,950 12,208 149 118
Remeasurements of Defined BenefitPlans | 6139 g9 6) 69
Total Accumulated Other Comprehensive Income 11,810 5,053 98 49
Minority Interests 3,796 3,796 31 36
Total Net Assets 902,280 884,507 7,508 8,594
Total Liabilities and Net Assets ¥ 12,633,810 ¥ 12,524,175 $105,132 $121,688
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Consolidated Statements of Operations / Consolidated Statements of Comprehensive Income

Consolidated Statements of Operations
The Shoko Chukin Bank, Ltd. and Subsidiaries  For the years ended March 31,2015 and 2014

Millions of yen Millions of U.S. dollars
2015 2014 2015 2014

OperatingIncome  ¥2129/5 ¥219671 SV 52134
,,,,,, InterestIncome 183025 6128y 1273 1567
.. Interestonloans ... 140276 148286 167 1440
... Interestand Dividends on Securities 9243 98% o6 9%
... Interest on Call Loans and Interest on Bills Purchased 61 9% .0 .0
. Intereston Repurchased Agreement e %0
.. InterestonDeposits ae4 A Y A
_....Otherinterestincome 2202 2077 18 2
,,,,,, Feesand Commissions 12603 1221 104 M9
. TradingRevenue 6470 6602 83 64
,,,,,, Other Operating Income 3585 343 298 .34
,,,,,, Otherlncome 2000 4084 A2 39
.......Collection of Written-off Claims 123 0 - [

Other Income 4937 3,974 41 38
Operating Expenses 17485 192244 144 1867
,,,,,, InterestExpenses o ....21s82 27402 V9 2606
. InterestonDeposits 4340 39% .36 .38
... Interest on Negotiable Certificates of Deposit 185 193 | 1.
.. InterestonDebentures 10508 14880 & 144
.. Intereston Call Money and Intereston BillsSold 24 74 9 0
... Interest on Payables under Repurchase Agreements 3 o9 T
.. Interest on Securities Lending Transactions .4 .0 o0 0
.. InterestonBorrowed Money 6437 8230 .53 79
.. OtherinterestExpenses . ..> .6 .. ° 0
,,,,,, Feesand Commissions 4083 4%’ 33 .4
o drading Expenses 202 A LI S
,,,,,, OtherOperating Expenses 2930 29138 24 .28
,,,,,, General and Administrative Expenses 79338 80032 660 77 .
,,,,,, OtherExpenses ... 443 51098 334 4%
... Provision for Possible Loan Losses 3652 44779 303 43

Other Expenses 3,610 6,319 30 61

Income before Income Taxes and Other 38,140 27426 317 266
OtherGains 2820

Gains on Disposal of Fixed Assets 283 49 2 0
Otherlosses 332 3 3
,,,,,, Losses on Disposal of Fixed Assets 75 307 9 2.

Impairment Loss 256 47 2 0

Income before Income Taxes 38,090 27,121 316 263
Provision for IncomeTaxes 17828 17736 148 172

Adjustment for Income Taxes 3,388 (3,505) 28 (34)

Total Income Taxes 21,216 14,231 176 138

Income before Minority Interests 16,874 12,889 140 125

Income on Minority Interests 3 3 0 0

Net Income ¥ 16,870 ¥ 12,885 S 140 S 125

Consolidated Statements of Comprehensive Income
The Shoko Chukin Bank, Ltd. and Subsidiaries  For the years ended March 31,2015 and 2014
Millions of yen Millions of U.S. dollars
2015 2014 2015 2014

Income before Minority Interests ¥ 16,874 ¥ 12,889 $ 140 $125
Other Comprehensive Income | 6757 0N e (6
,,,,,, Unrealized Gains on Other Securities 5/ Q047N A (8

Remeasurements of Defined Benefit Plans 1,015 — 8 —

Comprehensive Income 23,631 11,172 196 108
... Jotal Comprehensive Income Attributable to Owners of the Company . 23027 1068 196 108

Minority Interests ¥ 3 ¥ 3 S 0 S 0
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Consolidated Statements of Changes in Net Assets
The Shoko Chukin Bank, Ltd. and Subsidiaries  For the years ended March 31,2015 and 2014

Millions of yen

Shareholders'Equity
Capital Rscs:;csjlrise sgseecrijé Scjr%ltjl EE:?\QZ? Trsetaoscu!y Shar-(g(l)th\lders,
eserve Equity
Balance, April 1,2014 ¥ 218,653 ¥ 150,000 ¥ 400811 ¥0 ¥107,198 ¥(1,005) ¥ 875,656
Cumulative Effects of Changes in Accounting Policies 1) (1347)
Restated Balance 218,653 150,000 400,811 0 105,850 (1,005) 874,309
Changes during the Period
© DividendsfomSuplus @an (4497)
CNethcome 6870 16870
© Acquisiton of Treasury Stock gy (10)
""" Disposition of Treasury Stock
""" NetChanges of tems Other Than Shareholders Equity
Total Changes during the Perod ~~~~ — — — — 1232 (0 12362
Balance, March 31,2015 ¥ 218,653 ¥ 150,000 ¥ 400811 ¥0 ¥118223 ¥(1,015) ¥ 886,672
0
Accumulated Other Comprehensive Income %
Unrealized Gains ~ Remeasurements fotal A(c)iﬁ;nrulated Ir\/linority Total Net ;,:’
on Other of Defined Comprehensive rerests fsets 8
Securities Benefit Plans Income gtf
Balance, April 1,2014 ¥ 12,208 ¥(7,154) ¥ 5,053 ¥ 3,796 ¥ 884,507 %
Cumulative Effects of Changes in Accounting Policies (3 g
Restated Balance 12,208 (7,154) 5,053 3,796 883,160 c;j?
Changes during the Period ﬁ
""" DividendsfomSuplus gz
""" Netlcome . yeg0 g
""" Acquisiton of Teasury Stock Ty @
""" Disposition of Treasury Stock
© NetChanges of tems OtherThan ShareholdersEquity 5742 01s 6757 — 6757
Total Changes during the Period st 015 6757 - 19119
Balance, March 31, 2015 ¥ 17,950 ¥(6,139) ¥ 11,810 ¥ 3,796 ¥ 902,280
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Consolidated Statements of Changes in Net Assets

Consolidated Statements of Changes in Net Assets
The Shoko Chukin Bank, Ltd. and Subsidiaries  For the years ended March 31,2015 and 2014

Millions of yen

Shareholders'Equity
Capital Rscs:;csjlrise sgseecrijé Scjr%ltjl EE:?\QZ? Trsetaoscu!y Shar-(g(l)th\lders,
eserve Equity
Balance, April 1,2013 ¥ 218,653 ¥ 150,000 ¥ 400811 ¥0 ¥ 98810 ¥ (995) ¥867,279
Changes during the Period
© DividendsfiomSuplus @49) (4498)
CNethcome nsss 12885
© Acquisition of Treasury Stock . an (an
© Dispostion of Treasury Stock o 0 0
""" NetChanges of tems Other Than Shareholders Equity
Total Changes during the Perod ~~ —  —  — o 837 (0 8377
Balance, March 31, 2014 ¥ 218,653 ¥ 150,000 ¥ 400811 ¥0  ¥107,198 ¥(1,005) ¥ 875,656
Accumulated Other Comprehensive Income
Unrealized Gains ~ Remeasurements 122! Aéiﬁg;ulated lr\/linority Total Net
on OtAh.er of Defined Comprehensive nterests Assets
Securities Benefit Plans Income

Balance, April 1,2013 ¥ 13925 ¥ — ¥ 13925 ¥ 3,796 ¥ 885,002
Changes during the Period
. DividendsfomSuplus 4
CNethcome 12885
© Acquisiton of Treasury Stock (a1
© Disposition of Treasury Stock 0
© NetChanges of tems OtherThan ShareholdersEquity a7 7159 ®s72 — s
Total Changes during the Period a7 7159 ®s72 - (495)
Balance, March 31,2014 ¥ 12,208 ¥(7,154) ¥ 5053 ¥ 3,796 ¥ 884,507
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Millions of U.S. dollars

Shareholders'Equity
Gl Reporse e Coptd el Ty i
eserve Equity
Balance, April 1,2014 $1,819 $1,248 $3335 50 $892 5(8) $7,286
Cumulative Effects of Changes in Accounting Policies a (an
Restated Balance 1,819 1,248 3335 0 880 (8) 7275
Changes during the Period
© Dividendsfrom Surplus o 67
CNethcome 90 140
© Acquisiton of Treasury Stock o o
""" Disposition of Treasury Stock
""" NetChanges of lems OtherThan ShareholdersEquity
Total Changes during the Period ~~~~ —  — — 02 o 102
Balance, March 31,2015 $1.819 $1,248 $3335 $0 $983 $(8) $7378
I
Accumulated Other Comprehensive Income %
Unrealized Gains ~ Remeasurements fotal A(c)iﬁ;nrulated If\/linority Total Net ;,:J
on Ot.her of Defined Comprehensive nterests Assets @
Securities Benefit Plans Income g
Balance, April 1,2014 $101 $(59) $42 $31 $7,360 %
Cumulative Effects of Changes in Accounting Policies a8
Restated Balance 101 (59) 42 31 7,349 %9,
Changes during the Period fe
""" Dividends fom Surplos a2
""" Netlncome oz
""" Acquisiton of Teasury Stock g @
""" Disposition of Treasury Stock
© NetChanges of ltems Other Than Shareholders Equity o s s - 56
Total Changes during the Perod 7 s s — 159
Balance, March 31,2015 $149 $(51) $98 $31 $7,508
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Consolidated Statements of Changes in Net Assets

Consolidated Statements of Changes in Net Assets
The Shoko Chukin Bank, Ltd. and Subsidiaries  For the years ended March 31,2015 and 2014

Millions of U.S. dollars

Shareholders'Equity
Gl Reporse e Coptd el Ty i
eserve Equity
Balance, April 1,2013 $2,124 $1,457 $38% 50 $ 960 $(9) $ 8426
Changes during the Period
© Dividendsfrom Surplus @w @)
CNethcome s 125
© Acquisiton of Treasury Stock o o
© Disposition of Treasury Stock o o 0
""" NetChanges of lems OtherThan ShareholdersEquity
Total Changes during the Period ~~~ —  —  — o & © 8
Balance, March 31, 2014 $2,124 $ 1,457 $ 3,894 S0 $1,041 $(9) $ 8,508
Accumulated Other Comprehensive Income
Unrealized Gains ~ Remeasurements 102! Aéiﬁg;ulated lr\/linority Total Net
on OtAh.er of Defined Comprehensive nterests Assets
Securities Benefit Plans Income

Balance, April 1,2013 $135 S — $ 135 $36 $8,598
Changes during the Period
© Diidendsfrom Surplus “3)
CNethcome s
© AcquisionofTreasury Stock o
© Disposion of Treasury Stock 0o
© NetChanges of ltems OtherThan Shareholders Equity CH © e - ®6)
Total Changes during the Period ae © e - @
Balance, March 31,2014 $118 $(69) $49 $36 $8,5%
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Notes to Consolidated Financial Statements

The Shoko Chukin Bank, Ltd. and Subsidiaries  For the year ended March 31,2015

BASIS OF PRESENTATION

The accompanying financial statements of the Shoko Chukin
Bank, Ltd. (the “Bank”) and its consolidated subsidiaries (the
“Group”) have been prepared in accordance with the
provisions set forth in the Shoko Chukin Bank Law and in
conformity with generally accepted accounting principles
and practices in Japan, which are different in certain respects
as to application and disclosure requirements of International
Financial Reporting Standards.

The financial statements are not intended to present the
financial position and the result of operations in accordance
with accounting principles and practices generally accepted
in countries and jurisdictions other than Japan.

Amounts in U.S. dollars are presented solely for the
convenience of readers. The exchange rate of ¥120.17=U.S.
$1.00, the approximate rate of exchange prevailing as of
March 31, 2015, has been used for translation purposes for
the year ended March 31, 2015, and ¥102.92=U.5.$1.00, the
approximate rate of exchange prevailing as of March 31, 2014,
has been used for translation purposes for the year ended
March 31, 2014. The presentation of such amounts is not
intended to imply that Japanese yen amounts have been or
could have been readily translated, realized or settled in U.S.
dollars at that rate or any other rate.

The yen figures disclosed in the financial statements are
expressed in millions of yen and have been rounded down.

SIGNIFICANT BASIC ITEMS FOR CONSOLIDATED
FINANCIAL STATEMENTS
1. Scope of consolidation
(1) Consolidated subsidiaries: 7 companies
Names of consolidated subsidiaries:

YAESU SHOKO, LTD.

SHOKOCHUKIN COMPUTER SYSTEMS CO,, LTD.

SHOKO SERVICE, LTD.

YAESU KOSAN CO,, LTD.

THE SHOKO CHUKIN BANK INSTITUTE of

COMMERCE, INDUSTRY & ECONOMICS, LTD.

SHOKO CHUKIN LEASE CO,, LTD.

SHOKO CHUKIN CARD CO,, LTD.

(2) Non-consolidated subsidiaries: T company
Names of non-consolidated subsidiaries:

YAESU MIDORI KANREN JIGYOU KYOUDOUKUMIAI
Non-consolidated subsidiaries are excluded from the
scope of consolidation because their total amounts in
terms of total assets, operating income and net income
(the amounts equivalent to equity shareholdings),
retained earnings (the amounts equivalent to equity
shareholdings) and accumulated other comprehensive
income (the amounts equivalent to equity
shareholdings) are immaterial and do not hinder a
rational judgment of the Shoko Chukin Bank, Ltd.
Group’s financial position and results of operations
when excluded from the scope of consolidation.

2. Application of the equity method
(1) Non-consolidated subsidiaries accounted for by the
equity method:
None
(2) Affiliated companies accounted for by the equity
method:
None
(3) Non-consolidated subsidiaries that are not accounted
for by the equity method: 1T company
Names of non-consolidated subsidiaries that are not
accounted for by the equity method:
YAESU MIDORI KANREN JIGYOU KYOUDOUKUMIAI
(4) Affiliated companies that are not accounted for by the
equity method:
None
Non-consolidated subsidiaries that are not accounted
for by the equity method are excluded from the scope
of the equity method because their total amounts in
terms of net income (the amounts equivalent to equity
shareholdings), retained earnings (the amounts
equivalent to equity shareholdings) and accumulated
other comprehensive income (the amounts equivalent
to equity shareholdings) do not have a material impact
on consolidated financial statements when excluded
from the scope of the equity method.
3. Fiscal period-end of consolidated subsidiaries
The fiscal period-end of consolidated subsidiaries is as
follows:
March 31 7 companies
4. Special purpose entities subject to disclosure
(1) Overview of special purpose entities subject to
disclosure and transactions with these special purpose
entities:
None
(2) Transaction amounts with special purpose entities
subject to disclosure:
None
5. Accounting methods, practices and standards
(1) Basis for valuation of Trading Assets/Liabilities and
calculation of Revenue/Expenses
Transactions undertaken with a view to gains on
short-term fluctuations in interest rates, currency
values, market prices of securities and other indicators
or differentials, etc,, between markets (hereinafter
referred to as “Trading Transactions”) are shown in the
consolidated balance sheet as “Trading Assets” or
“Trading Liabilities” based on values at the time of
contract, while gains and losses from the said
transactions are shown in the Consolidated Statements
of Operations as Trading Revenue or Trading Expenses.
Trading Assets and Trading Liabilities are valued at
market prices on the consolidated balance sheet date
for securities and monetary claims, etc, and at deemed
settlement prices on the consolidated balance sheet
date for derivative products such as swaps, futures and
options.
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Notes to Consolidated Financial Statements
The Shoko Chukin Bank, Ltd. and Subsidiaries ~ For the year ended March 31, 2015

In the Consolidated Statements of Operations, (5) Accounting standard for Reserve for Possible Loan

Notes to Consolidated Financial Statements

Trading Revenue and Trading Expenses are arrived at
by adding interest received and paid and other items
during the fiscal period, amounts equivalent to the
changes in valuation between the ends of the previous
and fiscal periods for securities and monetary claims,
etc,, and amounts equivalent to changes in deemed
settlements between the ends of the previous and
current fiscal periods for derivatives.

Losses:

The Reserve for Possible Loan Losses is calculated in
accordance with the predetermined standards for
write-offs and reserve provisions as follows.

Normal loans and the loans that require special
attention are defined in “Operational Guidelines for
Self-Assessment of Assets and Audits on Write-Offs and
Reserves for Possible Loan Losses in Banks and Other

(2) Basis and methods for valuation of securities Financial Institutions” (JICPA Bank Auditing Special
The following valuation methods are applied, Committee Report No. 4). They are classified into
depending on the type of security. Bonds intended to certain categories, and reserve provisions are made on
be held until maturity are amortized using the moving the basis of default rates over a specific period for each
average cost method (straight-line method). Stocks for category. Amounts reserved for loans to debtors at risk
which market values are available are valued at the of bankruptcy are determined as the amounts deemed
average market price during the month before this necessary on the basis of the balance remaining after
fiscal period end. Marketable securities with market deducting the estimated amounts recoverable from
values other than stocks are valued using the mark-to- disposal of collateral and execution of guarantees.
market method based on market prices at the fiscal Amounts reserved for loans to debtors that are legally
period end (cost of sales are primarily calculated with or virtually bankrupt are determined to be the balance
the moving average method). Marketable securities for remaining after deducting the estimated amounts to
which market values are extremely difficult to be be collected through disposal of collateral and
obtained are valued using either the cost method or execution of guarantees.
the amortized cost method on the basis of a moving Reserve for Loans to Debtors at Risk of Bankruptcy /
average. with Restructured Loans is provided based on the

Unrealized Gains on Other Securities are all directly discounted cash flow (DCF) method if the loan balance

incorporated into Net Assets. exceeds a specific amount and the future cash flows of

(3) Basis and methods for valuation of derivative transactions the principal and interest of the loan can be reasonably

Derivative transactions other than Trading Transactions
are stated using the mark-to-market method.

(4) Amortization of Fixed Assets

(a) Tangible Fixed Assets (excluding Leased Assets)
Tangible Fixed Assets are subject to declining
balance depreciation.
Expected useful lives for major items are as follows:
Buildings: 2 to 60 years
Other Tangible Fixed Assets: 2 to 20 years
Tangible Fixed Assets owned by consolidated
subsidiaries are depreciated using primarily the
straight-line method over the estimated useful lives
of the respective Tangible Fixed Assets.
Intangible Fixed Assets (excluding Leased Assets)
Intangible Fixed Assets are amortized using the
straight-line method. Software for internal use is
amortized using the straight-line method over its
estimated useful life determined by the Bank and
its consolidated subsidiaries (principally 5 years).
(c) Leased Assets
Leased Assets, presented within Tangible Fixed
Assets, relating to finance lease transactions that do
not involve transfer of ownership are depreciated
under the straight-line method, with zero residual
value, over the lease term.

&
S
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estimated. Under the DCF method, the reserve is
calculated as the difference between the book value of
the loan and the present value of its expected future
cash flows, discounted by the contractual interest rate
before the terms of the loan were restructured.

All loan assets have been assessed by the business
departments and audited by the division in charge of
asset examination, which is independent from the
business departments, to comply with the standard for
self-assessment of assets.

The reserve for possible loan losses of consolidated
subsidiaries for general claims is provided in the
amount deemed necessary based on historical loan
loss ratios, and for doubtful claims in the amount
deemed uncollectible based on an assessment of each
individual claim.

Accounting standard for Reserve for Bonuses

The Reserve for Bonuses is set up for the payment of
employees'bonuses and appropriates an amount for
this fiscal period out of the amount of bonuses
estimated to be paid to employees.

Accounting standard for Reserve for Retirement
Benefits for Directors

The Reserve for Retirement Benefits for Directors is set
up for the payment of directors'retirement benefits. It
represents amounts that have accrued through the end
of this fiscal period out of the retirement benefits
amount estimated to be paid to directors.



(8) Accounting standard for Reserve for Losses on Refund
for Dormant Bonds
Reserves for Losses on Refunds for Dormant Bonds are
recorded for bonds that are no longer recognized as
liabilities in an amount equivalent to the estimated
losses arising from future demands for refunds.
Accounting standard for Reserve for Environmental
Measures
The reserve for environmental measures is set up for
the estimated payment for disposal of PCB
(polychlorinated biphenyl) waste.
(10) Accounting standard for Other Reserves
The reserve for losses on refund for interest is set up as
other reserves to provide for the exchange of items.
This other reserve includes an estimated reserve
amount for sales promotion and an estimated lump
sum amount for future losses on refund for cashing
interest.
(11) Accounting method for Retirement Benefits
Upon the calculation of retirement benefit obligations,
the estimated retirement benefit obligation
attributable up to the end of this fiscal period are
accounted for by the benefit formula basis.
Unrecognized past service costs and unrecognized
actuarial difference are amortized as follows:
Unrecognized past service costs:
By the straight-line method over a fixed number of
years that does not exceed the remaining service
years (14 years) of employees of the fiscal period
when the past service costs were incurred.
Unrecognized actuarial difference:
By the straight-line method over a fixed number of
years that does not exceed the average remaining
service years (14 years) of employees at each fiscal
period when the actuarial difference was incurred.
This amortization starts from the subsequent fiscal
period.
Moreover, consolidated subsidiaries have adopted the
simplified method, where retirement benefit
obligations are the amount to be paid when all the
employees voluntarily retired at the end of the fiscal
periods, to calculate Net Defined Benefit Liability and
retirement benefit expenses.
(12) Translation standard for assets and liabilities
denominated in foreign currencies
Assets and liabilities of the Bank denominated in
foreign currencies and accounts of the Bank’s overseas
branches are translated into Japanese yen mainly at
exchange rates prevailing as of the consolidated
balance sheet date.
Assets and liabilities of consolidated subsidiaries

©

(13) Accounting method for significant hedge transactions

(@) Currency risk hedging

Deferred hedge accounting is adopted for hedges
carried out to control the risk of currency
fluctuations arising from foreign currency-
denominated assets and liabilities, as stipulated in
the "Treatment of Accounting and Auditing
Concerning Accounting for Foreign Currency
Transactions in Banking Industry” (JICPA Industry
Audit Committee Report No. 25). Currency swap
transactions are carried out for the purpose of
offsetting the risk of currency fluctuations arising
from foreign currency-denominated monetary
claims. The effectiveness of the hedge is evaluated
by confirming the availability of an amount
equivalent to the foreign currency position used to
hedge the foreign currency-denominated
monetary claims.

Transactions between consolidated subsidiaries
Interest rate swap transactions designated as
hedges for those derivatives transactions that are
internal transactions between consolidated
subsidiaries, special transaction accounts and other
accounts (or between internal departments) were
executed in conformity with external cover
transaction standards for which strict hedge
operations that eliminate arbitrary decision-making
were recognized as possible under the “Treatment
for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee
Report No. 24). For this reason, revenue and
expenses arising from said interest rate swap
transactions have been recognized as gains/losses
without being eliminated.

The special treatment for deferred hedge or
interest rate swaps is applied to certain assets and
liabilities.

The special treatment for interest rate swaps is
applied to certain assets and liabilities of
consolidated subsidiaries.

S5

(14) Amortization of goodwill and negative goodwill

Goodwill and negative goodwill which occurred on or
before March 31,2010 is amortized using the straight-
line method over five years.

(15) Accounting for consumption taxes

With respect to the Bank and its domestic consolidated
subsidiaries, national and local consumption taxes are
accounted for with the tax exclusion method.
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denominated in foreign currencies are translated into CHANGES IN ACCOUNTING POLICIES
Japanese yen at exchange rates prevailing as of their The Bank has adopted the provisions set forth in Paragraph 35
respective balance sheet dates. of "Accounting Standard for Retirement Benefits” (ASB)J

Statement No.26, May 17, 2012, hereinafter referred to as
“Retirement Benefits Standard”) and Paragraph 67 of “Guidance
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on Accounting Standard for Retirement Benefits” (ASBJ
Guidance No.25, March 26, 2015, hereinafter referred to as
“Retirement Benefits Guidance”) from the current fiscal period.
Accordingly, the Bank has revised the calculation method for
retirement benefit obligations and service costs, and has
changed the method of attributing the estimated retirement
benefit obligation to periods of services from a straight-line
method to a benefit formula basis, and also changed the
method of determining the discount rate from using the
discount rate based on the terms closely related to the
employees’average remaining service years to using a single
weighted average discount rate that reflects the estimated
term and amount of benefit payments.

The Retirement Benefits Standard and the Retirement
Benefits Guidance are applied in accordance with the
transitional provisions set forth in Paragraph 37 of the
Retirement Benefits Standard. The effect of the change in
calculation method for retirement benefit obligations and
service costs is reflected as increase or decrease in Retained
Earnings at the beginning of this fiscal period.

As a result, at the beginning of this fiscal period, Net
Defined Benefit Asset and Net Defined Benefit Liability
increased by ¥267 million and ¥2,354 million, respectively, and
Retained Earnings decreased by ¥1,347 million. Meanwhile,
Income before Income Taxes increased by ¥143 million.

ADDITIONAL INFORMATION

In accordance with the enactment of the “Act for Partial
Revision of the Shoko Chukin Bank Law and the Small and
Medium-sized Enterprise Credit Insurance Law" (hereinafter
referred to as “Revised Act”) at the 189th ordinary session of the
Diet on May 20, 2015, article numbers of the grounds laws
related to special reserve and crisis response reserve have been
amended. Additional information described below is based on
the Revised Act.

1. Special Reserve

Accompanying privatization on October 1, 2008, a transfer

was made from capital and retained earnings to special

reserve pursuant to the Article 5 of the Supplementary

Provisions of the Shoko Chukin Bank Law (hereinafter

referred to as “Supplementary Provisions”).

The special reserve has the following characteristics.

(1) Pursuant to the provisions of Article 43 of the Shoko
Chukin Bank Law (hereinafter referred to as “Law”), in
the calculation of the amount of surplus, the amount of
special reserve shall be included in the total amount of
capital and reserves.

Pursuant to the provisions of Article 44, Paragraph 1 of
the Law, the amount of special reserve may be reduced
in the event a deficit is compensated, if the total
amount of capital reserve and earnings reserve
becomes zero. When the amount of the surplus comes
to exceed zero following the reduction of the special
reserve, the amount of special reserve must be
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increased pursuant to the provisions of Article 44,
Paragraph 3 of the Law.

(3) Pursuant to the provisions of Article 45 of the Law,
when the state of the capital adequacy and the
soundness of other finances have improved and when
it is deemed that the financial soundness have been
secured, all or a portion of the amount of special
reserve may, pursuant to a resolution of the general
meeting of shareholders, paid to the national treasury.

(4) When, supposing the Bank is liquidated, obligations
have been repaid and there are residual assets, the
amount of special reserve shall be paid to the national
treasury pursuant to the provisions of Article 46 of the
Law.

Crisis Response Reserve

Pursuant to the Article 2-6 of the Supplementary Provisions,

in order for smooth implementation of crisis response

measures, the Bank accounts for capital contributed by the
government as Crisis response reserve.

The crisis response reserve has the following characteristics.

(1) Pursuant to the provisions of Article 43 of the Law,
which is applied with a replacement of the terms
pursuant to the Article 2-9, Paragraph 1 of the
Supplementary Provisions, in the calculation of the
amount of surplus, the amount of crisis response
reserves shall be included in the total amount of capital
and reserves.

(2) Pursuant to the Article 2-7 of the Supplementary
Provisions, the amount of crisis response reserves may
be reduced in the event a deficit is compensated, if the
total amount of special reserve becomes zero. When
the amount of the surplus comes to exceed zero
following the reduction of the crisis response reserves,
the amount of crisis response reserves must be
increased pursuant to the provisions of Article 44,
Paragraph 3 of the Law, which is applied with a
replacement of the terms pursuant to the Article 2-9,
Paragraph 1 of the Supplementary Provisions. The
increase in the amount of the crisis response reserves
shall, pursuant to the Article 2-9, Paragraph 2 of the
Supplementary Provisions, be undertaken prior to the
increase in the amount of the special reserve.

(3) Pursuant to the provisions of Article 45 of the Law,
which is applied with a replacement of the terms
pursuant to the Article 2-8 and 2-9, Paragraph 1 of the
Supplementary Provisions, when the Shoko Chukin
Bank deems it has sufficiently secured the necessary
financial foundation for the smooth implementation of
crisis response measures, an amount of money
equivalent to all or a portion of the amount of crisis
response reserves may, pursuant to a resolution of the
general meeting of shareholders, be repaid to the
national treasury.

(4) When, supposing the Bank is liquidated, obligations
have been repaid and there are residual assets, the
amount of crisis response reserves shall be paid to the



national treasury pursuant to the provisions of Article
46 of the Law, which are applied with a replacement of
the terms pursuant to the Article 2-9, Paragraph 1 of
the Supplementary Provisions, and the Article2-9,
Paragraph 3 of the Supplementary Provisions.

CONSOLIDATED BALANCE SHEETS

1.

In Loans, loans to bankrupt companies total ¥57,641 million
and overdue loans total ¥402,418 million.

Loans to bankrupt companies are loans for which
accrued interest is not shown in the accounts based on the
assumption that principal or interest is likely to be
unrecoverable because the interest or principal payments
have been long overdue or for other reasons (excluding
loans that have been written off, and hereinafter referred to
as “loans for which accrued interest is not shown in the
accounts”), where the loans in question are affected by the
circumstances defined in Article 96, Paragraph 1, Numbers
3a—e or Number 4 of the Corporation Tax Law Enforcement
Ordinance (Cabinet Ordinance No. 97 of 1965).

Overdue loans are loans for which accrued interest is
not shown in the accounts, excluding loans to bankrupt
companies, and loans for which the interest payments
have been rescheduled to support financial restructuring
of the borrowers.

Loans overdue by three months or longer total ¥841
million.

Loans overdue by three months or longer are defined
as loans on which principal or interest payments are
overdue by three months or longer reckoning from the
payment date stipulated in the contract. Loans that are
classified as loans to bankrupt companies or overdue loans
are excluded from this category.

Rescheduled loans total ¥9,014 million.

Rescheduled loans are loans for which the terms have
been eased to support financial restructuring of the
borrower through measures agreed in favor of the
borrower, such as reduction of interest payments,
postponement of interest or principal repayments and
abandonment of claims, excluding loans to bankrupt
companies or overdue loans and loans overdue by three
months or longer.

The total amount of loans to bankrupt companies, overdue
loans, loans overdue by three months or longer and
rescheduled loans is ¥469,916 million.

The amounts of loans stated in Notes 1 through 4 are
the numbers before the deduction of Reserve for Possible
Loan Losses.

Bills discounted are handled as financial transactions in
accordance with “Treatment for Accounting and Auditing
of Application of Accounting Standard for Financial
Instruments in Banking Industry” (JICPA Industry Audit
Committee Report No. 24). With regards to bills accepted
through the transactions, the Bank has the right to freely
sell or use as collateral any bank acceptance bills, trade bills,

documentary bills, or foreign bills bought, the aggregate
face value of which is ¥227,929 million.

Assets provided as collateral are as follows.

Assets provided as collateral:

Securities ¥732,379 million
Other Assets ¥8 million
Liabilities corresponding to collateral assets:
Deposits ¥6,678 million
Payables under Repurchase Agreements
¥6,000 million
Borrowings ¥472,000 million
Other Liabilities ¥8 million

In addition to the above amounts, securities worth ¥59,754
million have been provided as collateral for foreign
currency settlements or substituted for futures margin
money, etc.

Other Assets include ¥4,670 million of Cash Collateral
Received for Financial Instruments and ¥2,279 million of
guarantees and deposits.

Overdraft contracts and commitment line contracts on
loans are the agreements under which the Bank grants a
loan up to a designated credit limit when the customer
requests, unless there is a breach of the conditions
stipulated in the relevant contract. The outstanding credit
facility ready for claims under such agreements is
¥1,024,085 million. Of this amount, ¥984,194 million has
original contract duration of one year or less (or can be
dissolved without condition at any point in time).

Most of these contracts are terminated before the
amount of the credit facility determined in the agreement
is fully utilized. Accordingly, the outstanding credit facility
itself does not always affect the future cash flows of the
Bank and its consolidated subsidiaries. Most of these
agreements have provisions that allow the Bank and its
consolidated subsidiaries to cancel customers'claims and /
or to reduce the credit limit for appropriate reasons such as
changes in financial situation and protection of credit
standing. Moreover, when necessary, the Bank and its
consolidated subsidiaries require customers to provide
property, securities and other collateral when signing the
contract. After the Bank and its consolidated subsidiaries
enter into the agreement, periodical checks of customers’
business condition are undertaken in accordance with
internally established procedures as well as reviews of the
conditions of the agreement where necessary. In this
context, measures are taken to protect the assets of the
Bank and its consolidated subsidiaries.

Accumulated depreciation of Tangible Fixed Assets is
¥71,783 million.

Advanced depreciation of Tangible Fixed Assets is ¥17,664
million.

(There is no advanced depreciation for this fiscal period.)

. Borrowings include loans payable under subordination

covenant totaling ¥46,000 million.

. Within Corporate Bonds, presented as a sub-item of

Investment Securities, the Bank's guarantee liabilities
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relating to privately-offered corporate bonds (Financial
Instruments and Exchange Act, Article 2, Paragraph 3)
amounted to ¥194,433 million.

CONSOLIDATED STATEMENTS OF OPERATIONS

Other Operating Expenses include ¥292 million of amortization
expense of loans and ¥44 million of amortization expense of
investments in stocks etc.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE
INCOME

Reclassification Adjustments and Tax Effects allocated to each
component of Other Comprehensive Income

Millions of yen

2015 2014
Unrealized Gains on Other Securities
Amount arising during the current fiscal year ¥ 9,300 ¥ (972)
Reclassification Adjustments (1,761) (1,558)
Before adjustment of Deferred Income Tax 7,539 (2,531)
Deferred Income Tax (1,797) 813
Unrealized Gains on Other Securities 5,742 (1,717)
Remeasurements of Defined Benefit Plans
Amount arising during the current fiscal year (575) —
Reclassification Adjustments 2611 —
Before adjustment of Deferred Income Tax 2,036 —
Deferred Income Tax (1,021) —
Remeasurements of Defined Benefit Plans 1,015 —
Total Other Comprehensive Income ¥ 6,757 ¥(1,717)

CONSOLIDATED STATEMENTS OF CHANGES IN NET

ASSETS

1. Fiscal Year Ended March 31, 2015 (April 1, 2014 to March 31,
2015)

(1) Matters relating to the type and number of shares issued
(Thousand shares)

(2) Matters Relating to Dividends
(@) Amount of cash dividends paid during the fiscal year

) Total Amount | Cash Dividend
Resolution Téﬁigri%i%;al of Cash per Capital Record | Effective
Unit Dividends Paid | Subscription Unit | Date Date
(Millions of Yen) (Yen)
Common stock 10
Ordinary (government 1,016 (Néte)
General portion)
Meeting of March |June 24,
Shareholders 31,2014| 2014
held on June | Common stock
20,2014 (nongovernment 3481 30
portion)

Note: With respect to the payment of cash dividends applicable to shares held
by the government, the amount that must be paid per share is stipulated
under Article 50 of the Shoko Chukin Bank Law. This cash dividend
amount is obtained by multiplying the amount that does not exceed a
ratio of one the cash dividend paid for each share held by subscribers
other than the government by the ratio stipulated under the Regulation
Enforcing the Shoko Chukin Bank Law. This ratio stipulated under Article
15 of the Regulation Enforcing the Shoko Chukin Bank Law is 1:3
(one-third).

(b) Cash dividends for which the effective date falls
after the fiscal year ended March 31, 2015 included
in cash dividends for which the base date falls
within the fiscal year ended March 31,2015

Number of Number of
Shares as of | Increase | Decrease | Sharesasof | Remarks
April 1,2014 March 31,2015
Number of shares
issued
and outstanding
Common stock 2,186,531 — — 2,186,531
Total 2,186,531 — — 2,186,531
Treasury stock
Common stock 9,871 66 — 9,937 (Note)
Total 9,871 66 — 9,937

Note: The increase in the common stocks is due to claims by shareholders for
repurchase of shares less than one unit. The decrease is due to claims by
shareholders for additional sale of shares less than one unit.
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Total C
ash
Amount of S f | Dividend
Cash ource of ividen _
Type of Dividends Cash per Record Effective
Shares Paid Dividend | Common Date Date
o Payment Stock
(Millions of (ven)
Yen)
COkaO” 0 Ordinary
) stoc : General Meeting
gdmar‘y (government 1016 (Note 1) of Shareholders
enera portion) ) held on June
Meeting of Retained March 31, 23 2015 and
Shareholders earnings 2015 fi
held on June| Common after competent
23,2015 stock 3481 30 minister
(nongovernment ’ : authorization
portion) (Note 2)
Notes:

. With respect to the payment of cash dividends applicable to shares held by
the government, the amount that must be paid per share is stipulated under
Article 50 of the Shoko Chukin Bank Law. This cash dividend amount is
obtained by multiplying the amount that does not exceed a ratio of one the
cash dividend paid for each share held by subscribers other than the
government by the ratio stipulated under the Regulation Enforcing the Shoko
Chukin Bank Law. This ratio stipulated under Article 15 of the Regulation
Enforcing the Shoko Chukin Bank Law is 1:3 (one-third).

. Pursuant to Article 49 of the Shoko Chukin Bank Law, resolutions with regard
to the dividends from surplus and the appropriation of other retained
earnings come into effect following authorization by the competent minister.

N

2. Fiscal Year Ended March 31, 2014 (April 1, 2013 to March 31,
2014)
(1) Matters relating to the type and number of shares

issued
(Thousand shares)
Number of Number of
Shares as of | Increase | Decrease | Sharesasof |Remarks
April 1,2013 March 31,2014
Number of shares
issued and
outstanding
Common stock 2,186,531 — — 2,186,531
Total 2,186,531 — — 2,186,531
Treasury stock
Common stock 9,801 73 2 9,871 (Note)
Total 9,801 73 2 9,871

Note: The increase in the common stocks is due to claims by shareholders for
repurchase of shares less than one unit. The decrease is due to claims by
shareholders for additional sale of shares less than one unit.



(2) Matters Relating to Dividends
(@) Amount of cash dividends paid during the fiscal year

: Total Amount | Cash Dividend
Resolution Téﬁgifri%at%;al _ _of Cash _ per_Ca_p‘\taI _ Record | Effective
Unit D|_v|_dends Paid | Subscription Unit | Date Date
(Millions of Yen) (Yen)
Common stock 10
Ordinary (government 1,016 (the)
General portion)
Meeting of March |June 25,
Shareholders 31,2013| 2013
held on June| Common stock
21,2013 (nongovernment 3482 30
portion)

Note: With respect to the payment of cash dividends applicable to shares held
by the government, the amount that must be paid per share is stipulated
under Article 50 of the Shoko Chukin Bank Law. This cash dividend
amount is obtained by multiplying the amount that does not exceed a
ratio of one the cash dividend paid for each share held by subscribers
other than the government by the ratio stipulated under the Regulation
Enforcing the Shoko Chukin Bank Law. This ratio stipulated under Article
15 of the Regulation Enforcing the Shoko Chukin Bank Law is 1:3
(one-third).

(b) Cash dividends for which the effective date falls
after the fiscal year ended March 31, 2014 included
in cash dividends for which the base date falls
within the fiscal year ended March 31,2014

Total Amount Cash
of Cash Source of Dividend
Type of Dividends Cash per Record Effective
Shares Paid Dividend Common Date Date
(Millions of | ~ Payment Stock
Yen) (Yen)
Commkon 0 Ordinary
A stocl ! General Meetin
1,016 9
8@?2;? (goverrtﬂm)em (Note 1) of Shareholders
ortion
Meeting of P Retained March 31, held on Lne
. 20,2014and
Shareholders eamings 2014 i
held on June | Common ?ﬂir;?petem
stock i
20,2014 (nongovernment 3481 30 authorization
portion) (Note 2)
Notes:

. With respect to the payment of cash dividends applicable to shares held by
the government, the amount that must be paid per share is stipulated under
Article 50 of the Shoko Chukin Bank Law. This cash dividend amount is
obtained by multiplying the amount that does not exceed a ratio of one the
cash dividend paid for each share held by subscribers other than the
government by the ratio stipulated under the Regulation Enforcing the Shoko
Chukin Bank Law. This ratio stipulated under Article 15 of the Regulation
Enforcing the Shoko Chukin Bank Law is 1:3 (one-third).

Pursuant to Article 49 of the Shoko Chukin Bank Law, resolutions with regard
to the dividends from surplus and the appropriation of other retained
earnings come into effect following authorization by the competent minister.

N
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